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Four phases for nominal GDP, TOPIX EPS, 
and Japanese equities

Note:  On the basis of 12-month forward P/E and EPS for TOPIX companies, we see four Japanese equity market phases: "liquidity markets", where P/E drives rises in share prices, "earnings markets", 
where EPS drives rises in share prices, "inverse liquidity markets", where P/E drives declines in share prices, and "inverse earnings markets", where EPS drives declines in share prices. 12-month 
forward P/E and EPS based on Bloomberg consensus forecasts. For January 2026 onward, 12-month forward TOPIX EPS forecasts for each month are based on our top-down forecasts.
Source:  Nomura, based on JPX Market Innovation & Research and Cabinet Office data 1
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TOPIX 12-month forward EPS forecast (lhs)

TOPIX (ex dividends, 
lhs)

(CY)

(End-2009 = 100)
TOPIX (incl dividends, lhs) (¥trn)

Nominal GDP 
(rhs)

Real 
GDP 
(rhs)

EPS levels and profit growth (figures in parentheses are as of 4 Nov)
FY24: 178.2 +10.4%
FY25: 190.4 (184.0), +6.8% (+3.2%) vs. consensus 187.0
FY26: 217.1 (210.4), +14.0% (+14.3%) vs. consensus 210.8
FY27: 241.7 (230.9), +11.3% (+9.8%) vs. consensus 230.5
FY28: 256.9 (246.5), +6.3% (+6.8%)
FY29: 270.5 (263.2), +5.3% (+6.8%); If tariffs were to be abolished, 
this would be 283.8



Can companies quit unprofitable businesses and concentrate on 
profitable ones because of labor shortages?

2

BOJ Tankan employment conditions DI and 
recurring margin in Financial Statements Statistics of Corporations by Industry

Source:  Nomura, based on BOJ and MOF data
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Note: Calculated using deals identified by Bloomberg's activist search function.
Source: Nomura, based on Bloomberg, QUICK data

Activist holdings of Japanese equities as percentage of market 
capitalization of Japanese stocks

Increased presence of activists in Japan
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Cumulative amounts since start of 2024

Note:  As of 16 January 2026. Source:  Nomura, based on TSE, OSE, Bloomberg, and QUICK data
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Can companies rethink their overreliance 
on cash & deposits?

5
Note: TOPIX constituents (ex financials, Japan Post Holdings, Rakuten Group, and listed 
subsidiaries).
Source: Nomura

Cash & deposits, net assets, and interest-
bearing debt

Cash & deposits/total assets ratio in Japan, US, 
and Europe (ex financials)

Source:  Nomura, based on JPX Market Innovation & Research, S&P, Bloomberg data
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