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Terms of Reference

Overall objective:

The remit for this working group will be to focus on the efficient conveyance of information reflecting
the environmental benefits of the assets funded by Green Bonds that are aligned with the GBP. The
goal is to enhance the transparency and integrity of the Green Bond market both by providing greater
clarity forissuers and by ensuring the timely availability of relevant information for investors and wider
stakeholders.

Objectives for 2022-2023:
This group will seek to further agreement on the best practice for disclosure, both quantitative and
qualitative, on the “impact” resulting from Green Bond investments.

The group will assess the current practice of impact reporting against the suggested metrics in the
Handbook - Harmonised-Framework-for-Impact-Reporting, making adjustments where appropriate.
The group will also review the core recommendations of the Handbook — Harmonised Framework for
Impact Reporting and amend where appropriate.

The group will consider whether and how to provide guidance on qualitative reporting, including in
relation to key risks associated with eligible Green Project categories, such as requirements for a “just
transition” and procurement issues in connection with certain climate projects.

The group will also liaise with the Social Bond Working Group with the aim to increase consistency in
the Principles recommendation for impact reporting. The Handbook — Harmonized Framework for
Impact Reporting (for Green Bonds), for example, encourages issuers to provide information not only
on impacts achieved but also on the management of risks identified. It also provides social metrics in
the context of green projects. The recommendations of the Harmonized Framework for Impact
Reporting for Social Bonds focus on positive social output/outcome/impact. Reporting on related
environmental impacts (positive and negative) is not yet included.

Organisation:
3 workstreams:

1. An assessment of the current practice of impact reporting against the suggested metrics in the
Handbook — Harmonised Framework for Impact Reporting, making adjustments where
appropriate.

2. A review of the core recommendations of the Handbook — Harmonised Framework for Impact
Reporting and amend where appropriate.

3. Guidance on qualitative reporting, including in relation to key risks associated with eligible Green
Project categories, such as requirements for a “just transition” and procurement issues in
connection with certain climate projects.


https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Harmonised-Framework-for-Impact-Reporting-Green-Bonds_June-2022v2-020822.pdf
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