W\ icva

W\, Sustainability-Linked neation
Bond g/laprkel )
2022-2023
Working Group

Sustainability-Linked Bonds

Terms of Reference

Published in June 2020, the Sustainability-Linked Bond Principles (SLBP) provide guidelines that
recommend structuring features, disclosure and reporting. For additional information on how to
interpret this guidance especially for its practical application for transactions, as well as in the context
of market developments and complementary initiatives the Group has drafted a few FAQ released in
February 2021 and later updated in June 2022. Those questions have been encapsulated in the
Guidance Handbook in June 2022. In June 2022, the SLB WG also published high-level
recommendations as well as illustrative examples for the selection of Key Performance Indicators
(KPIs) for Sustainability-Linked Bonds (SLBs).

Overall Objective

The intention of the SLB WG is to progressively propose additional sustainability themes and high level
KPIs in order to cover a broader scope of topics. The SLB WG will also continue to monitor
developments in the SLB market and evaluate if updated guidance is needed.

Objectives for 2022-2023
The aim over the coming year is to:

1) Appreciate whether the SLBP published in June 2020 needs to be adjusted or completed with
additional guidance (e.g., use of multiple KPls, assessment during the lifetime of the SLB, role
of arrangers, sovereign’s guidance, alternative to coupon mechanisms, legal matters,
coordination & consistency with other WGs ...)

2) Provide best practices guidance on reporting for SLB issuers and investors

3) Continue to identify relevant KPIs and calculation methodologies to be made available on the
website.

Organisation:

4 subgroups

1. Sovereign SLBs

2. KPIs (Registry update & guidance)
3. SLB & Transition

4. Role of External Reviewers

Working Group Coordinators:

- HSBC - JP Morgan
- Natixis - PIMCO



https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-linked-bond-principles-slbp/
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/guidance-handbook-and-q-and-a/
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