W\ icva

[ @ ) #  Climate s
( Green Bond Social Bond Sustainability Bond \), Sustainability-Linked \ \% Transition e e
' Bond \\" Finance Nencaton
2024-2025
Working Group

Climate Transition Finance
Terms of Reference

WG Coordinators:

- BNP Paribas Asset Management - BNP Paribas
- Credit Agricole CIB - HSBC

First launched in 2020, the CTF Working Group aims to promote climate transition as a sustainable
finance theme under the Principles, and to provide guidance on the practices, actions to be followed
and disclosures to be made available by issuers to credibly raise funds for their climate transition
strategy, in line with the global objectives of the Paris Agreement on Climate Change.

To that end, the Working Group will continue to develop and update guidance and tools to assist
corporate issuers, particularly of “hard-to-abate” and fossil fuel sectors, as well as financial institutions
and/or supranational, sovereigns and agencies looking to finance the climate transition theme in the
sustainable debt capital markets. [It will also exchange and coordinate as needed with the parallel
working group of the LMA].

For the period 2024-2025, the working group will prioritize the development of additional market
guidance based, among other, on a mapping of transition finance projects and existing official or
market guidelines. This work also will help identify any necessary updates to the Climate Transition
Finance Handbook (CTFH) and other relevant existing Principles guidance.

Objective 1: Provide additional market guidance, such as a practitioner’s guide or high-level guidelines
on financing climate transition via use of proceeds bonds and/or general purpose sustainability-linked
bonds, including:

1. Identification of challenges in financing the climate transition on the labelled bond market such
as carbon/fossil fuel lock-in issues, lack of economic incentives for climate transition finance,
as well as specific issues related to emerging market and developing economies (EMDE) and
for medium-sized enterprises.

2. Associated solutions, safeguards, and criteria from relevant sources such as the OECD, UK
TFMR, EU Commission, GFANZ, CBI, existing taxonomies, etc., with specific considerations in
relation to EMDEs to help ensure our guidance is applicable and effective in a diverse range of
contexts.

3. Main climate transition categories (e.g. abatement, decommissioning, phase-out etc.),
activities, and technologies based on the review of precedents (transactions and frameworks)
and stakeholders’ expectations (e.g., via a survey).

Objective 2: Update, as needed, the CTFH, as well as the Principles’ standards, Q&A Handbook,
methodology registry, Harmonised Framework for Impact Reporting, etc. The aim would also be to
reinforce the link between entity-level and product-level aspects, and account for EMDEs [and SMEs
constraints].
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