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Sustainability-Linked Loans refinancing Bonds
Terms of Reference

Taskforce Coordinators:

- CACIB - NIB
- J.P. Morgan - Loan Market Association

Context

Over recent years, banks (both public & commercial) have been extending more and more loans in
Sustainability-Linked format (“SLLs”). For instance, last year, in the EMEA loan market, almost 50% of
the RCFs issued by Corporates for general purposes and refinancing were Sustainability-Linked.

Banks have continued to accumulate SLLs on their balance sheet, and have been considering ways to
make use of these loans to support their funding programs and sustainable finance objectives.

In 2022, Nordea came to the market with an interesting structure building on the UoP concept but
instead of refinancing a portfolio of green or social loans (via a green or social bond), the structure is
refinancing a portfolio of SLLs — this instrument has been referred to (inter alia) as a ‘Sustainability-
Linked Loan refinancing bond’.

For the 2023-2024 period, the ExCom agreed that a Taskforce would be formed to consider whether
guidance could be helpful to support the potential development of this new area of the market.

Following agreement of specific objectives for the Taskforce, guidance was duly developed and
released in June 2024! in the form of new Sustainability-Linked Loans financing Bond Guidelines.

Objectives for 2024-2025

1. Develop proposals for Q&A based on market development for consideration in context of the next
update of Guidance Handbook

2. Monitor activity in this area of the market, including review of any Sustainability-Linked Loan Bond
transactions, analysis of any investor feedback and market comment, with a view to the Taskforce
Co-ordinators providing ExCom with an update during the course of the 2024-2025 work program
period, and implementation of any decisions arising from the relevant ExCom meeting.

Membership
The taskforce is open to all Members & Observers (including NGOs, rating agencies, technical advisors

or consultants).
Active contributors should be limited to 12 institutions, including, investors [Priority], SPO providers
and potential issuers

! https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-
linked-loans-financing-bonds-guidelines-sllbg/
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