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DISCLAIMER: “For the avoidance of doubt, the English language version of the Sustainability-Linked
Loans financing Bonds Guidelines published in the sustainable finance section of ICMA’s website is the
official version of the document. This translation is provided for general reference only.”
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Introduction
5l

Financial institutions, in particular lending banks, hold an influential position at the interface between
financial markets and the real economy, engaging directly with borrowers through the provision of
credit products.

ERBU, JCHRBOTRAT, fEeRi7 S SR a st 2 Rl Ab T BA B ) (oL, E
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There is an opportunity for lending banks to use this position of influence to engage borrowers in
dialogue regarding their sustainability performance, and the arranging of a Sustainability-Linked Loan
instrument may be an attractive way to transfer the bank’s expertise and knowledge with regard to
sustainable economic development concepts to the borrower base.
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Financial institutions have historically been important contributors to the growth of the sustainable
debt market via issuance of ‘Use-of-Proceeds’ bonds, and there is an opportunity for such institutions
to sustain their contribution to the growth of the market by issuing debt instruments which
communicate the extent of their engagement with borrower clients, and engage the support of fixed
income investors in maximising the potential of this potentially powerful channel for change in the
real economy.
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Issuing a debt instrument which reflects the issuer’s efforts to engage borrowers via Sustainability-
Linked Loans may prove attractive for financial institutions who are in the process of replacing green
and social assets to support ongoing Use of Proceeds bond issuance.
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Additionally, the opportunity to communicate a portfolio of selected® Sustainability-Linked Loans to
investors in public markets via issuance of a bond may serve as an incentive to enhance the robustness
of Sustainability-Linked Loan structures in the market over the longer-term.

! Acknowledging the likelihood that not all Sustainability-Linked Loans which a bank is participating in may be
selected as eligible under a Sustainability-Linked Loan financing Framework, due to the fact that some loans
may incorporate KPIs and targets unrelated to the desired sustainability ‘theme’, e.g. decarbonisation;
emissions reduction.
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It is anticipated that any development of a market for Sustainability-Linked Loan financing Bonds will
clearly reflect the evolution and issuance trends in the Sustainability-Linked Loan market overall.
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The core recommendation of these Guidelines, as further set out below, is that the existing
Sustainability-Linked Loan Principles? should be used as the basis for construction of any such portfolio
which may be communicated to the market via a bond instrument.

ARG ORI GERT SO &, EMHEE G0 TR IMERRIRE - H a1k, BN
DAL (RIER e s DTS ) (SLLP) ki LA i o
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B TR KBEGRIENR (KPIs) FIHFR.

2 https://www.lma.eu.com/sustainable-lending
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Sustainability-Linked Loans - Definition

A RREE R R TR — R X

As per the Sustainability-Linked Loans Principles (“SLLP”) published by the LSTA, APLMA, LMA%:
Sustainability-Linked Loans (“SLLs”) are any types of loan instruments and/or contingent facilities (such
as bonding lines, guarantee lines or letters of credit) for which the economic characteristics can vary
depending on whether the borrower achieves ambitious, material and quantifiable predetermined
sustainability performance objectives.

R4t LSTA. APLMA. LMA KA (Al FRrs:k RS DAY - (SLLP) -
AIRRSE R R BY AR (Sustainability-Linked Loans, fAjFR“SLLs”) B &k il IR sk N2 55
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The use of proceeds in relation to an SLL is not a determinant in its categorisation and, in most
instances, SLLs will be used for general corporate purposes. Instead, SLLs look to support a borrower
in improving its sustainability performance.

SLL M5 B e @RI E L SR s TE N &, AERZHUEOL b, SLLIER g is flig.
SLL (A% O T SCRFAE NI TF AT S R R S

Sustainability-Linked Loans financing Bond — Definition

FRREE R PR SR B AR 35 — 5 X

Sustainability-Linked Loans financing Bonds (“SLLB”) are any type of bond instrument (i) where the
proceeds or an equivalent amount will be exclusively applied to finance or re-finance, in part or in full,
a portfolio of new and/or existing eligible SLLs aligned with the SLLP (the SLL eligible portfolio) and (ii)
which are aligned with the four components further detailed below in these Sustainability-Linked
Loans financing Bond Guidelines (“SLLBG”), directly inspired by the Green Bond Principles, Social Bond
Principles and Sustainability Bond Guidelines.

R RS R A DR AR B (517 (SLLB) 2 Fi RIS a2 AR M I 2 AR AR T SRR 519 T AL
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(R SLL A& T2l E)

2. HHZBRHFFEAR (RS REW T G755 ) (SLLBG) Hidt— BV E4H 15t
I RO EZR, REERHBEES T (GOdmEN) o (S iEaszm )
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It is important to note that SLLBs should be considered as a separate category and not be considered
or presented as Green, Social, Sustainability or Sustainability-Linked Bonds (“GSSS Bonds”). However,
as illustrated below, there are similarities, in that the financing of a portfolio of SLLs is analogous to
the green/social Use of Proceeds financing of GSS Bonds.

3 Sustainability Linked Loan Principles (SLLP), LTSA, APLMA, LMA
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SLLBs consist of the financing a portfolio of sustainability-linked loans adopting the Use of Proceeds

project financing structuring usual to GSS bonds.
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Sustainability-Linked Loans financing Bond Guidelines
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The SLLBG establish voluntary process guidelines that recommend transparency and disclosure and
promote integrity in the development of the SLLB market by clarifying the approach for issuance of
such type of instrument.

AR5 (SLBG) #i L 7 —EHIEMMAETRS, BEE AR TRMRITIE 2UER
R R A5 BARFE R, YRS SLLB Mg A 15 A se Bk

The SLLBG are intended for broad use by the market: they provide issuers with guidance on the key
components involved in launching a credible SLLB?; they aid investors by promoting availability of
information necessary to evaluate the eligible SLLs in light of the (core components of the) SLLP,
especially on the relevance and materiality of selected KPI(s) and their level of ambition; they assist
underwriters by offering guidance that will facilitate transactions that preserve the integrity of the
market, and facilitate the external review.

SLLBG & T T2 A RE K + AT AR AT RS JIHY SLLB PR R R T55] i
SIS EE B EE - FENIE BT AHE SLLP (FIRFEA A TR AR - TH
JEFITIE KPI (REEGTREERR ) HUMERME ~ SERTME R HARRE R MEO/KSE » PR &% SLL S [FIIS
AR SR T (S S e ts Nl PR R RS S | -

The four core components for alignment with the SLLBG are similar to the Green Bond Principles and
Social Bond Principles:

Use of Proceeds®

Process for SLL Evaluation and Selection
Management of Proceeds

Reporting

PWNPE

5 (G OfiFFEND) A G2 3 EGTR RN 8L, SLLBG [P0 A% L EE A 4
o HEREMER
o AIHFER BB OO AL S ML
o HEREEH

o T

The key recommendations for heightened transparency are:
e SLLB Frameworks
e External Reviews

P T I%5 B B ) R B AL
e SLLB HEZH
o HMHVEHE

4See Annex Q1
5 For the sake of clarity, SLLs are General Corporate Purpose instruments. The term of Use of Proceeds refers
to the Use of Proceeds of the SLLB.

FHREEN > SLLZR Tl FR T H » "SHERSHR" —IAfEIE SLLB AV SR



Issuers are also encouraged to provide information on their overarching entity level objectives,
strategy, policy and/or processes relating to environmental and/or social sustainability.

RISl A AT N5 FAEIA B/ Bt 22 )RRG5 T A B4R AR Bl . BUHRN/ B SR

S

1 Use of Proceeds
HEREHIE

The cornerstone of an SLLB is the allocation of the proceeds of the bond towards eligible SLLs®, with
the eligibility criteria appropriately described in the Framework and/or legal documentation of the
instrument. The SLLP should form the basis for selecting eligible SLLs.

SLLB (AIFF&:R R PTVRB R 5107 ) IO AE TR R SR B G BE B A A% 10 SLL (A4
RIEFER GO BE77, A ORI Bk b v LA E Z SO AN/ Bk S o AR U B . SLLP
CRIFF SR R DR R ) LA g it A4 SLL AL

The credibility of an SLLB relies on the transparency on the basis for selection of the eligible SLLs,
noting that in the majority of cases details of borrowers and loans might need to remain private. In
this context, issuers should detail the eligibility criteria that they will use for selecting each eligible SLL
financed or refinanced by the SLLB, in particular when it comes to the core components of the most
recent SLLP’:

SLLB F) AT {5 FEARML T Arfis SLL LRI B, FiERAERZHEOLT, RN LRI
A D ATRETT EORE . RO RT, RAT ANLVEANUE I N Tk — 28 SLLB il B it
BEHY SLLAEARHUE, 4FRI@TERH SLLP M2 LB R, ELA:

e Selection of Key Performance Indicators (KPls)

e Calibration of Sustainability Performance Targets (SPTs)
e Loan Characteristics

e Reporting

e Verification

RS RS (KPD ik

o HIFFELKIEGUMHR (SPT) HIBIE HHHE
o TRFRHIE

o I

o IRiE
Several options may be available for issuers to achieve an appropriate level of transparency.

RAT N Al 2 Fr USEELE 2 3% W KT

5 The SLL eligible portfolio should only constitute SLLs
SLL & & 2H & N HT SLL Ak

7See Annex Q 2 and Q4
Z L4 Q2 F1 Q4



Approach 18

This could include detailed disclosure of their eligibility criteria mapped to the 5 core
components of the SLLPs, especially with regards to how the pairs of KPIs/SPTs® are assessed
(at the SLLB Framework level but not at the individual SLL level). This should be done by
providing information on the evaluation process, criteria and/or thresholds in place in the SLLB
Framework to assess the SLL eligible portfolio, which should include a predefined list of KPIs
and accompanying ambition ranges for SPTs.

FHR—:

RAT N AT VEN % 75 LU NPRHE, R SehnilE S SLLP [ L KAZ OB R, Ui FHAE
SLLB HEZE 2T (TMIEEAAS SLL 2 M) 1Pk KPT/SPT Boxf o5& &K /77 . SLLB HEZE N AU 5
PEALRFE . FrvEA/EIRERIE B, RN S T KPG8 AR L F SPT H AR IX ] .

Approach 2

The issuer can seek an independent external review for each eligible SLL in the SLL eligible
portfolio together with a high-level description of the borrowers’ sectors, the selected KPIs and
their intended sustainability objectivel® that will be used for selecting the eligible SLLs.

HA:
RAT NI SLL ARV L2 (0B A SLL FRASEAOIN TR, F B
JOBTR Tk i3t KPY IS TS R F £

In order to increase the transparency for investors, issuers are encouraged to define a single
sustainability objective in their eligibility criteria common to all eligible SLLs in their SLL eligible
portfolio or at a sub-portfolio level.

NIRRT R B HEVIEL, S BAT NAEHAEASSES, N SLL BB H G B HEa WP
Ak SLL 3E Gt — I8 8 H br o

Eligible SLLs should be aligned to the most recent SLLP published corresponding to the year of signing
of the SLL facility.

B SLL B 5288 SLL PS4 R AR R BoHT SLLP PR FEF—2K .

There should be no double counting of assets under a SLLB, i.e. where a loan has both a green/social
and sustainability-linked component and is included as an eligible green/social asset for the issuer's
green/social/sustainability bond, then the loan should not be considered as an eligible SLL.

8 See Annex Q3

Z L% Q3
% Including by making reference to the lllustrative-KPls-Registry

BFEER 2% lllustrative-KPls-Registry
101t is acknowledged that for many banks, particularly those with larger numbers of smaller loans on their
balance sheet, that Approach 2 is not likely to be practicable, due to the likely cost of an external review
relative to size of the loans.

YT LT - THEBLEHEF MR ERARARR/ INEGTAVRTT - 7720 ZIRATRER 7] 1T - H4h
BV B Y TREA R AR T DT T S i =

10


https://www.icmagroup.org/assets/Illustrative-KPIs-Registry-2024_Final-2024-06-11_2.xlsx

ANLFE SLLB NXS B BEAT RS, B B DT R B A o (/4 = DA KT FF SR e
JEE, IFCAERNRAT Nkt /Ao /I SR R BRI B 577, WRZ SR AN N S
SLL.

Issuers should allocate the proceeds only to the drawn part of each eligible SLLs.
RAT N AL B @00 Bie B BB EAREUY A1 SLL AR5y .

Issuers should appoint (an) external review provider(s) to assess through a pre-issuance external
review the alignment of their SFB with the four components of these SLLBG.

RAT NNLZAT MR AL, TERATRIG L SLLB HEZE 544G 5| VU RAZ O ZE 3 1 — BrE kA7 iF
CE

For the sake of clarity:

VAL LT SYLE

e in Approach 1, the external reviewer reviews the SLLB Framework of the issuer against these
SLLBG, but is not required to assess the alignment of each SLL to the SLLP; and

e in Approach 2, the external reviewer reviews the SLLB Framework of the issuer against these
SLLBG and opines on each SLL. The external reviewer can be the same as the one reviewing the
initial framework.

o TEH—, AMBIFE NI TN RAT AR SLLB AEZE 5 A4S 51 i — St TiFE, T8
TG ERZE SLL 5 SLLP FIFF &1k

o FEJA T, AMERPEE LIRS AAT AR SLLB HEZR S AT 5| B —EUE AT PR, JFxT
B2 SLL R W o VP A ML W] 5 SR s AR SR LA AR A

2 Process for SLL Evaluation and Selection
A RRSE R R BRI S s e R

The issuer of an SLLB should clearly communicate to investors:

PSR PR DA B 0107 (SLLB) HYRAT NSLIAI 55T S I A% 8 LL TR 2

e The governance structure in place to evaluate and monitor SLL eligibility and performance over
time, including but not limited to:
o The corporate functions engaged in the process, including responsibilities and relevant
expertise (e.g. in form of a dedicated committee).
o Any external capacities leveraged in the process, including responsibilities and relevant
expertise.
o The various steps in the decision-making process.

o U VP ARR SR M A RF SR R BT (SLL) SARVE R GIRH IR B A5, AR EA
PR
o BZHIZMIEN AFRIBRERRT] KIS AR TLEE S (Pl 1%
o fEFAEFHEBIAAME BT, AAILERTT KA Tk AE
o RFWFFEH AT

IO
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e Any sectorial exclusion criteria and/or other relevant policies applicable to the lending activities
atissuer and/or at SLLB Framework'’s level. Issuers are also encouraged to have processes in place
to identify and mitigate ESG risks related to the borrower of each eligible SLL.

o EMTRAT NL/EE SLB HESRJZ T HAT MV AHRBR AR AE AT/ B AMAR R B . SR AT N
SLEE, DLRBIMZERE SRR E A4 SLLAE AR ESG (S, A ANARD K.

e The process and criteria for disqualifying or requalifying SLLs that were initially included in the
SLL eligible portfolio, in particular when it comes to SLLs where the borrower has missed one or
several SPTs.1

o XITHRAIBAMAN SLL SR HHAEN SLL, & HIERARE L —DEEZA SPT (Al
BIRJEGTIH bR IGO0, AT N IR UL B HUH BREHTAGE SLL BEA% AR S b vt o

3 Management of Proceeds
SRR eEM

The net proceeds of the SLLB or an amount equal to these net proceeds should be credited to a sub-
account, moved to a sub-portfolio or otherwise tracked by the issuer in an appropriate manner, and
attested to by the issuer in a formal internal process linked to the issuer’s lending and investment
operations for eligible SLLs.

SLLB H# SR S oS H B, NICA—DTIKS . BATHRMAE, Bub AT AU AbE 2
Jr RBHATIBER, IFEERAT NIERH N ERAR S A SLL 45 TR B A AR 4 90 LAIE
i

So long as the SLLB is outstanding, the balance of the tracked net proceeds should be periodically
adjusted to match allocations to eligible SLLs made during that period.

HELSUB MR B, BB SR 58 e R AN E W1, DAVLECIZ IR 2 BE 244 SLL I
%}\ °

The issuer should make known to investors the intended types of temporary placement for the
balance of unallocated net proceeds.

AT NILFI 58 8 45 R 7 e 14 5558 B8 e R ) IR IS Ak BT 2%

Subject to the volatility in the drawn amount of some SLLs, issuers are encouraged to have processes
to ensure on a regular basis that at any point in time the proceeds are properly allocated.

YT SLL SRR MIFENED, SUMRAT NHSLITR, WHRTEATATI I A, SEUE0 I b %
oA
= JJTHG e

For the sake of clarity, bearing in mind the general corporate purpose nature of SLLs, issuers are not
required to have processes to track the proceeds of the eligible SLLs.

11 See Annex Q5
Z W% Q5
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4 Reporting
ety

Issuers should make, and keep, readily available up to date information on the SLL eligible portfolio to
be renewed annually during the lifetime of the SLLB, and on a timely basis in case of material
developments.

FAT NI DR BB I S (355 62 58T SLL S i B~ AL A RAE R, IFAE SLLB A7 82301 8] 43 48 5
—IR, WA ERARA N R I 3

The annual SLLB report should include detailed information where possible on the SLLs to which the
SLLB proceeds have been allocated, in particular with respect to:

T SLLB fik i ML AT REVESR LB 55 SLLB SR BT i LB oL, el AR LA N N2

e the amount of SLLB allocated and/or size of the SLL eligible portfolio; *?

e the sector and geography of the borrowers;

e information on, including achievement of, KPIs/SPTs in combination with the underlying sector
of the borrowers; 3

e information on the year of origination of the eligible SLLs; and

e information on disqualified SLLs and newly added SLLs.

o O HCHY SLLB 4 AURN/EY SLL A4 B8 P24 A 1 A

o R ARIAT AR 53 i 5

o KEEGUSHRIS (KPIs) /RIFFEEMESGIRH bR (SPTs) M5B, AFEHE M IE AN
I EENZENSY,

o 5% SLL FIEIRFEME R

o WEHUW BRI SLL AT AN SLL 15 5

Where confidentiality agreements, competitive considerations, or a large number of underlying SLLs
limit the amount of detail that can or is allowed to be made available, that information should be
presented in generic terms or on an aggregated portfolio basis.

FERFE L SEF B RN RBURIE SLL B AE MmN B e R R, U R DL 5
B A AL ST AR A RS B

Post issuance, the issuer’s management of proceeds should be supplemented by the use of an external
auditor, or other third party, to verify the internal tracking and the allocation of funds from the SLLB
proceeds to eligible SLLs.

12 See Annex Q6

Z WK% Q6

13 See Annex Q7

Z W= Q7
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Key Recommendations

FEEN

Sustainability-Linked Loans financing Bond Frameworks
PR R R B R BT (i 7 HEE (SLLB HEZE)

Issuers should explain the alignment of their SLLB with the four core components of these SLLBG (i.e.
Use of Proceeds, Process for SLL Evaluation and Selection, Management of Proceeds and Reporting)
in an SLLB Framework and/or in their legal documentation. Such frameworks should be available in a
readily accessible format to investors.

RATABIAE SUB AEZLA/SRIEHECHF, YL SUB 5 A5 MAH LB RISV
B SLL IS SO AR ) MR R JEHESL R DM T BV 4
MR AT

It is recommended that issuers summarise in their SLLB Framework relevant information within the
context of the issuer’s overarching sustainability strategy, as well as its efforts in accompanying its
customers on their transition.

FEVURAT NAESL SLLB HEZR R, 4545 L By BEAR R 2 Fe il s LA e W Bl e ;o B R A 28 4, XA

FAE B AT T B A

External Reviews

S

The SLLBG encourages external review providers to disclose their credentials and relevant expertise
and clearly communicate the scope of the review(s) conducted. Issuers should make external reviews

publicly available on their website and/or through any other accessible communication channel as
appropriate.

SLLBG (ARG SJih /MR 1F e HUAI 0 i He B3 BUMIAH SCFAb BE 0, FHi5 T U B P O e D1 o AT
Bl AT N REE I L Xl M/ B AR OE 2 R AT IRIE, A AR AR o
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ANNEX - Frequently Asked Questions
B e — 5 AL i) SR g 2

Global
S o) B
Q1 What are the benefits of issuing a Sustainability-Linked Loans financing Bond?

e 1 RAT W] RFERA SR DK R R 5107 (SLLB) A WRLL i Ab?

Sustainability-Linked Loans financing Bonds (‘SLLBs’) offer a range of benefits to the market:

SLLB A Tidmak 1T 2 7 M) i Ak

Creating incentives in the financial system to drive improved environmental and social outcomes

across material sustainability indicators, e.g. ‘driving decarbonisation’. This helps ensure

alignment across the broader ecosystem of stakeholders and supports the transition toward

more sustainable practices, such as bank (or other credit provider) efforts to decarbonise their

balance sheets.

o fEERARTEIEEILE, DAMEd LR E AR Ay (anHESI R IR
At RO . X F BT SEIRI a5 AH O AR B, OB FRRAT B A (E OF
FEHLTTAE N IR HLRALE B5 77 075 20 A S5 R RF 2 52 B 7 T R A B 4RI SO E

Complementing Green, Social and Sustainability (GSS) ‘Use of Proceeds Bonds’: Unlike GSS Use

of Proceeds bonds, which primarily seek impact through the financing of specific green or social

projects or assets (including green, social and sustainability ‘Use of Proceeds loans’), the SLLs
which SLLBs (re)finance aim to improve overall sustainability performance of loan borrowers
across pre-determined Key Performance Indicators (KPIs). This flexibility enables issuers to fund

a wide range of sustainability initiatives (e.g. for ‘asset-light’ borrowers) while driving progress

toward key sustainability goals such as decarbonisation.

o fhFERth. HOMATRZKRE (GSS) “frEsE it Himfior”: 5 FEMid Ak e sk
EGERTH /B (AFRS A, MW FrEIR R “Fre SR S @ IR mvt>
SCHURSII GSS B SR & RIS A, SUB T C(FE) BRI SLL B ZESRTF B
EANAE TR S SRR R (KPD R EBAR TR R R ST X Pl R T R AT N e
BEINT I KA RFSE R 2T (AN R BR8N SR fib Bt &, RIS B AT R4 K
FEHFbR Canfiise) eI,

Highlighting the issuer’s engagement with clients on sustainability: The instruments also permit

SLLB issuers to transparently communicate their engagement efforts with borrower clients

signalling their leadership to the broader market. They also allow the issuer to use an SLLB

transaction to market its own priorities and ambitions to other market participants, and to

potentially motivate more issuers with regard to their SLL and SLLB activities.

o RHEITNGEPEAFSHEM MM ES): SWB LEAE T NiE R i
R SR P BN ), EHATIAT ) . KAT NI AT 15 B SLLB 22 5 [n] HoAth 7
Wz 5% xSRI B iR, FH6 AT RERUIIE 2 K17 NS5 SLL 1 SLLB AH%

2l

Engaging investors in the transition: These instruments allow investors to contribute to
sustainable business practices, aligning their portfolios with long-term sustainable development
objectives. As an extension of the broader Sustainability-Linked product family, SLLBs may be
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recognised as complementary instruments which can be used to support the transition finance
market, which is essential for meeting global sustainability targets. Sustainability-Linked financial
products represent important tools for financial market participants to demonstrate a credible
and measurable commitment to long-term sustainability goals®.

o WMIIWEHSEHA: R T AMFRTEERE S S Framil ik, KMERTRHEs
KHA R Hral K R BARRT 5. AE AT RS2 AR R A ZE{H, SLLB W HEA0  SC RF %
Repimiimsh e TR, THrsik BEREH RTINS 58 B KT £
gk e BAsE G Hnl g EE TR,

Enhancing SLL structure robustness: SLLBs can strengthen the long-term effectiveness of SLL
structures in the market. By exposing issuers and (anonymised) borrowers to the scrutiny of
public markets, they encourage more ambitious and transparent sustainability targets. This level
of accountability boosts investor confidence and reinforces the credibility of sustainability-linked
instruments, ensuring the evolution of the SLL market into a scalable and impactful tool for
sustainable finance.
o MR SLL ZEM Rl SLLB @gﬁg@iﬁﬁﬁiﬁi SLL Z5 R IR RhE . 3k AT N K¢
%%‘—’x}\ (EL2) BETAFHHINEZ T, SLLB ST B B 0o FN 5 32 B 1 o] +¢
LR JEHPR. XA SIS T TR %F@ FEIG R | RIS R A TR AME
ﬁ WhER SLL T3 & FE O P9 e A S2mm ) al # 2 E it T H .

Creating new financing opportunities: SLLBs present a new avenue for debt markets. As interest
in sustainable investments grows, this innovative instrument enables issuers and investors to
engage more deeply with transition finance concepts, supporting the continued scaling of
sustainable finance whilst addressing global sustainability goals.

o ﬁUiﬁ%ﬁE’Jﬁ@*ﬁMA SLLB AfoiZ7 i T i 1 GUBT RS . BEA W] HF SR f R HOHE K,
— AU T RAEAAT AR H e HIR A S SE R GRS, SR8 aRt
it e, RIS B )RR AT A e H AR SEEL

Composition of the SLL eligible portfolio/Disclosure and Transparency

SLL A B A KM B/ R 5B R

Q2

What level of transparency should be provided to investors regarding the sectors
represented by borrowers in the SLL eligible portfolio underlying an SLLB?

W 2: %FF SLLBJE)R SLL A4 B A& AR AFERITALRE K, RAT AR E

BRI EGRER?

The level of transparency provided by issuers should be as comprehensive as possible, ensuring that
investors have sufficient up-to-date information to assess the sustainability performance of the
underlying borrowers in the SLL eligible portfolio. At the level of the framework, this includes providing
clear details on the industry sectors in scope/excluded (along with the eligibility criteria used to select

1 This alignment is highlighted in the existing guidance provided in the Guidance Handbook, which
underscores the strategic role of such instruments in supporting global climate and sustainability targets.

(FESFM) P2ttty A S SR T XM —2E: - 2 TR T 2 T B R s 2 BRI AT+
LR H PR T HAVE Z IR A -
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https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/guidance-handbook-and-q-and-a/

the underlying SLLs). In the context of reporting, issuers should detail sustainability targets and
progress towards those targets. However, it is important to balance transparency with confidentiality
considerations. The level of disclosure should also take into account the information needs of the
various market participants (for example, information required to implement investor
exclusion/restriction policies), and any regulatory requirements. Ensuring consistency in reporting
across the SLL eligible portfolio over time, as well as aligning with established reporting frameworks
and standards, will further enhance the SLLB market.

RAT NN R AT GE AT M M R F P B, ORISR H REIR1E r HBcH s, DLEY
SLL AP A R ZE NI TR SR B SR (EHEALZ T, X CLF5 A a4 22 Fried 25 /B
PATMEATIE, DL TR IR)ZE SLL MIHEANPRIE. TEREIATT, RAT AR VEGN LB AT sl R
His M FLsepl it g . (HERS, FTAEEHE SRS M2 RSP, 8K FIE RN % E %K
Z5HPMERTR (B, HREE SRR/ IR BRI R IEE) AT R, #iff SLL
B R HA AR ) S S SRR — 58 IR SR P ME L RIbRHEXS 55, Wit — 20 1R
F+ SLLB i3 iz I FE S5 m) btk .

Q3 What action should issuers take to achieve an appropriate level of transparency for Use of
Proceeds Approach 1?

W 3: RAT ARCKEUB S, PASZBL swB 155 “BERESHR" ML TR —IERKIZEH
FE?

To achieve an appropriate level of transparency for Approach 1 as outlined under the Use of Proceeds
section of the SLLB Guidelines:

SEEL SLLB FR 5| “SFE B e I B4 )7 — Frid i i &

1. Issuers should clearly outline the KPI(s) relating to the ‘single sustainability objective’ of eligible
SLLs and their associated SPT(s). This should include for example, the scope of operations
addressed by the KPI(s), target thresholds or ambition ranges, relevant benchmarks/trajectories
(e.g. 'Paris-alignment' in the case of SLLs based on the decarbonisation theme) and the basis of
target validation, if any. To be eligible for refinancing via an SLLB, the underlying SLL should have
at least one KPI/SPT contributing to the single sustainability objective.

FAT NI I 51 B ‘?/\T% SLL “HA—T]RREE AR H AR AHICH KPI S HER NI SPT. X
BAE KPS DL SSYE L H bR THEEEE O X TR] L AR HE /iR AR (it AR B Oy 2t
[ SLL i 225 “ELEE ) IE" XPRERAE) A HARBAERYE ()

1) Z SLL #Limat SLLB FmhEs, /DA —I KPI/SPT DTk T-1% “H— ] KFE ke HAr” .

2. For ‘additional KPIs’ (i.e. KPIs that do not relate to the single sustainability objective), if any,
issuers are encouraged to include all the KPIs that may be included in the eligible SLLs, but which
do not relate to the ‘single sustainability objective’. This should be done on a best-efforts basis,
ensuring a comprehensive set of information for potential investors. However, given the variety
of KPIs available in the SLL market, it is acknowledged that this approach might not always be
feasible. Where not all additional KPIs are listed, issuers should provide a description of the
processes which will be established to assess the acceptability of those KPIs/SPTs, for example by
referencing the lllustrative KPIs Registry or other guidance or practice established by each
jurisdiction or region. Transparent reporting on any additional KPIs that may be added is
expected.
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https://www.icmagroup.org/assets/Illustrative-KPIs-Registry-2024_Final-2024-06-11_2.xlsx

XN kP (RIS BRI R A & HARTEORMT KPD  WiAT, il AT AR T eS|
P REAL S T 5% SLL Y KPI,  BIIXLE kPl 5 B — ] PR R H AR Jo k. 2
PL K S5 18R, S ROSTEE I B E SR i (5 2 . (BT SLL 137 kP MR 2,
SR ERAE AR LI A A o A ORBE RSB, AT N RL A R ] P A X L
KPI/SPT RIH52 1 (AR, U122 “oRfi] KPI B AL M BIC#% ] v X /b X ok s 1) oA i
FIECHAG o XFTH I KPIRIE B4k 75 & T 2K

This level of transparency will enable investors to assess the alignment of the SLLB with their
sustainability goals, whilst leaving issuers sufficient flexibility to include SLLs with a high level of
ambition relating to the single sustainability objective and with a variety of additional KPIs.

RXMIEY A B TR H R IEAL SLLB SILAIHFaE A e HbR 2 [ —8uk, kAT
NFRRL G 1) RIGTE, IABES BRI EE R AR R ARG S ZFEALFIn KPI
SLL.

Q4 What considerations should SLLB issuers take into account regarding the financial or
structural characteristics of the underlying SLL eligible portfolio?

[ 4: SLLB RAT AEEZRIRIZE SLL S8 7= 2 [ U 5 BREE H R AE e R vk T R A B 2

The basic principle to be observed is that the Sustainability-Linked Loan Principles be taken into
account at all times when establishing the SLL eligible portfolio underlying any SLLB. This therefore
includes Core Component 3 of the Principles (‘Loan Characteristics’). This component highlights the
fact that ‘variation of margin’ is the most common example of loan characteristics adjustment, but
other forms of adjustment are not precluded, therefore prospective SLLB issuers should be free to
consider other approaches to varying financial or structural characteristics.

FEARJFINSE, (R ERATA SLLB JIEJZ SLL kg B~ AL G I, SRZS ROEAE (FIHFSE A Fe A Bk R
Wy, AR RN O R = PUIRE” . BRI, R R BRI T R AR
BT, EFFAHER AR, B, E SWB RAT AR B 25 i8R HAR 55 il
Y FFAE R B 7 3

Disqualification, Missed Targets, etc.

WU BEA% . Rk hras

Q5 What should SLLB issuers take into account when thinking about the circumstances under
which SLLs may need to be removed from the underlying SLL eligible portfolio?

R S5: SLLB RAT NFEMAENL T 7K SLLAVIRE SLL S #E R A& P BRR, NIERIRLEH IR ?

The approach to SLL eligible portfolio management should be defined by each SLLB issuer in their
framework.

A SLLB KAT N BLAE HAEZE B L2 SLL A4 B 4L (0 215 32K

Issuers should ensure they are transparent and clear regarding the process and relevant criteria for
disqualifying SLLs that were initially included in the SLL eligible portfolio.

FAT NLRA PRAEBUE AN SLL SR 517 A5 1 SLL B3RS B R AR AR SRR HE DT T, PREFIE D]
JEANIE A o
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While trigger events for removal may not occur annually, progress reports should be provided at least
once a year.

BRI AR FA R D ER 2 A, (ENEDRERME R R .

Issuers should recognise that progress toward sustainability targets may vary from year to year due
to external factors, market conditions, or other unforeseen challenges. Therefore, it is important to
allow for flexibility in how progress is assessed, ensuring that the evaluation process reflects the reality
of achieving long-term sustainability goals. Issuers should communicate to investors (ideally in
advance via the framework) any flexibility measures regarding performance against SPTs (e.g.
performance within a defined range).

KATANNANRE], ZAMBEER . 173 P a HAb AN o] 5 PR e, S0 AT K2R K 8 H AR
R R EAEER S . I, FEPPAG R R I RLOREF RS, MAORVEAL IR Be 8 S B S E S AT
FREERJE HARISERRIG Dl RAT AN, CIRIFFRRTAEMRESE ) [ B8 Ui A5G T SPT (AT P&k
FEGAHBRD KRR O RGP CAn R VEE— € X BN IEAR) S

If a borrower fails to meet the SPTs over a defined period or fails to show meaningful progress, the
SLLB issuer may consider that this triggers a need for reassessment and potential disqualification of
the SLL from the SLL eligible portfolio. It is important that issuers are transparent and provide a clear
approach to reassessments and potential disqualifications if they choose this approach. If the
reinstatement of disqualified SLLs after meeting their targets later is allowed, this should also be
transparently disclosed to investors in the framework. In the case of shortfall of eligible SLLs in the SLL
eligible portfolio, the issuer should clearly indicate the reason behind it and temporary placements
pending full allocation.

U RAERNAE RN E J 18] A AR SEIL SPT,  BORAEREBLIL A R IEERE, SLLB AT N LTS E
fil 5%k SLL GE S R BFT PP DL AT RERI BEAR IO 457 RAT NI FR M ERAT, MR FE Ry &
W) 3B e T VP A KBRS IO AL AR AR o I BEA% 1) SLL A JR BRIA BRI R EESR, ] B
NN EHE LT, A RHURIR N AEAE SR X 5058 1 LU T B

A SLL BB H G AR SLLAUEA L, RAT NN WIS IR IR, 35 e A 2 040 e A A I
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If feasible, issuers may also consider communicating on the size of the SLL eligible portfolio and any
targeted buffer between the SLL eligible portfolio and the total outstanding SLLBs, to provide
reassurance to investors on the balance of tracked bond proceeds and allocation

WTAT, RAT NIE W] % RS, SLL A% B 4L IR, DLE SLL SR8 B &5 SLLB B AR
Z I H bR IX,  PAME SR B0 X ior 5 SR BB B 5 e P T IS O

Reporting
W&
Q6 What considerations should SLLB issuers take into account in allocation reporting?

5 6: SLLB AAT AFEZ BLHk 5 777 THI RL 5 J R L S 2
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Issuers should report annually, and also on a timely basis if material changes occur in the SLL eligible
portfolio composition or allocation status, on the amount of SLLB proceeds allocated and/or the size
of the SLL eligible portfolio throughout the lifetime of the SLLB. This reporting should also include
information on the sector and geography of the borrowers, year(s) of origination and maturities of
eligible SLLs, as well as information on disqualified/requalified and newly added SLLs. This can be done
on an aggregate basis for confidentiality purposes. A description of how unallocated proceeds are
managed should also be reported on.

RAT NIRRT, IRAE SLL G A& B 7 265 1) e 0 O R A R AR B R AR I, S ey, 7 SLLB
AR RS PE #E SLLB SEEE T &M/ FL & BURI/E SLL A% B P2 A A IR o ik 755 38 B B FE A
AINAT AT AT S48 SLL RS AR A O ARSI (8], DA S AR B / B8 A € FUBT 49 1)
SLL{E R . MR OREEME, PR AR 7 2[RI B 75 2R 70 e 5% 4 108 307 2

It would also be considered best practice to (i) clearly state the calculation methodology of the drawn
amount (e.g. average amount through the reporting period, amount as of the reporting date, etc.),
and (ii) if there are any unallocated proceeds, clearly state the expected timeline for full allocation
where feasible.

RAESRBICEAE: (D ARSI R NS N &8, kel H e
WS 5 G WAERDTCE S, MBS BN R Cnnl47) .

Q7 How should SLLB issuers approach outcome reporting?

R 7: SLLB AT ANLAMAHEAT LR 2 ?

For SLLBs, the key reporting focus is generally on progress toward the chosen KPIs and SPTs rather
than the direct impact of any Use of Proceeds.

XFF SLLB, 45 A EE A R S AR ATEATIE KPI AT SPT b, 1 dEAT Al ¥ 4 & 1 H 3
i)

As noted in the SLLB Guidelines, issuers should report "information on, including achievement of,
KPIs/SPTs in combination with the underlying sectors of the borrowers". Issuers should therefore
report by measuring their borrowers’ progress toward achieving the SPTs for the relevant KPIs, rather
than detailing any impact of loan proceeds. This will enable investors to analyse the way in which the
SLLB is contributing towards the ‘single sustainability objective' outlined by the SLLB issuer in its SLLB
Framework, e.g. decarbonisation.

Ui SLLB F8 51 ATid, KAT ARR T “I T KPI/SPT SEElIE L e L S5 B N BT @ T4 615 5.
PRI, AT N Sd i 7 A sk AFEAR G KPI B SEEL SPT (ke 1 Lk AT 4k, AR 40 vl B 9%
ORI BRI . OB ROR 3 RE S 0 AT SLLB AT B 77 & AT AAE SLLB HEZE rh i 41« B — ] 5
SRR ER Cnfiie) el

Issuers should also report annually on the KPI breakdown. Failing this, reporting the KPI split by
thematic might also serve as a substitute.

RAT NEEFFRE KPR 0. R ICIESEIL, v DA% 806 KP4 4l B3 AF N3 AT
:—Eto

If the selected KPIs directly relate to measurable societal or environmental outcomes (for example,
GHG emissions’ reduction), issuers can include aggregated figures in their reporting. However, issuers
should be cautious not to 'claim' any related impacts, as the issuer is simply acting in the role of an
enabler or facilitator of the outcomes which are delivered by SLL borrowers. Such aggregate figures
should be simply considered as a means of communicating the sustainability benefits of the SLL eligible
portfolio and the methodology for calculating them should be clearly disclosed.
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Information on reassessments, restatements or adjustments to KPIs, SPTs, baselines, or KPI scope
should be disclosed.

KT KPIL SPT. Kbk, KPI G HF IPAL . A B B S5 B N T DLP 3R
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